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HOW TO SPECULATE. 

When speculating in Wall Street, al- 
ways place your trades through houses 
that are members of the New York 
Stock Exchange. It will insure safety 
of margins and profits. 

When speculating in grain, do it 
through firms that are members of the 
Chicago Board of Trade. The rules of 
this exchange are as stringent as those 
of the New York Stock Exchange. 


JUST AS GOOD AS THEIR PROSPEC- 
TUS 





All get-rich-quick men and _ wild-cat 
mining and oil promoters in the country 
have made-up a fund to kill the Financial 
World if they can. They evidently be- 
lieve that they can fool the law as they 
have fooled their victims. They have 
started a campaign of calumny by hiring 
a number of corrupt newspapers. to pub- 
lish falsehoods. about the Financial 
World. When you receive such papers 
abusing us, please look upon them in the 
same light as you would consider the 
fraudulent prospectuses and false divi- 
dend promises of these schemers. 


You will benefit your friends and neigh- 
bors by calling their attention to the 
Financial World as the only financial 
paper in existence for the protection of 
investors, 


MARKET THOUGHTS. 


The end of the month of April found 
the stock market in a demoralized con- 
dition. Frictions among the railroad 
kings, the fight about the control of the 
Equitable Life Assurance Society, and 
the uncertainty about the outcome of the 
impending naval struggle between 
Japan and Russia, have thrown a gloom 
over the market. 

The pools and the great speculators 
who have for months been on the long 
side of the market, have thought it best 
to liquidate and to take profits. The re- 
action brought about by these condi- 
tions has been increased by bear raids. 

The bears point out that corporate 
management is under suspicion, none of 
the beautiful schemes for merging prop- 
erties and expanding profits have ad- 
vanced beyond the guessing stage, the 
pending naval battle may upset every 
calculation as to possible early peace, 
and in the circumstances lasting ease in 
money is to be questioned. 

All this may and probably will bring 
about further reactions, but, on the other 
side, it ought not to be overlooked that 
the industrial and commercial conditions 
of the country are excellent, that labor 
is well paid, that general business is 
flourishing and free from embarrass- 
ments, that railroad earnings are in- 
creasing, that money is cheap, and the 
crop outlook is bright. The business of 
the country is not in a stage of liquida- 
tion, but progressing satisfactorily, and 
all this ought to finally make for bet- 
ter prices of stocks. 
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HINTS TO INVESTORS. 


1. Rails. 


UNION PACIFIC.—This stock remains 
the leader in the market. This month it 
was put up as high as 137, and then dur- 
ing the slump, went down as low as 1I8. 
The fluctuations in the stock were 
brought about by rumors of a fight be- 
tween Harriman and Hill. It is said that 
J. J. Hill and his allies have secured 
enough stock to remove Harriman from 
the management of the Union Pacific. It 
is, however, asserted with some measure 
of positiveness, that there will be no 
change in the control of the property, 
and that perfect harmony in the north- 
west will be established. The stock was 
bulled on reports of important develop- 
ments, and competitive buying was un- 
doubtedly responsible for a good part of 
the advance to 137. With this buying 
eliminated, there must be some develop- 
ment of importance or an increase in the 
dividend on the common stock to justify 
a renewal of bullish activity of any con- 
sequence. 

NORFOLK & WESTERN.—It was gen- 
erally expected that the dividend on this 
stock would be increased from 3 to 4 per 
cent, and it was therefore a great disap- 
pointment when the directors met and de- 
clared the regular semi-annual dividend 
of 1% per cent. Therefore, Norfolk & 
Western remains a 3 per cent stock and 
the price of 78 is too high. The announce- 
ment of the regular dividend brought 
about a sharp reaction in the stock. The 
present condition of the Norfolk & West- 
ern would have justified a semi-annual 
dividend of 2 per cent. The increase in 
the earnings of the railroad during the 
past few months of this year has been 
quite large and there has been a steady 
increase in the company’s coal traffic 
which constitutes about 60 per cent of the 
total tonnage of the road. 

MISSOURI, KANSAS & TEXAS.-—It is 
stated on good authority that there will 
be no dividend declared on the preferred 
stock of the Missouri, Kansas & Texas 
so soon. It is said that the large stock- 
holders are opposed to the payment of 
any dividend on the preferred until the 
physical condition of the company has 
been materially improved. The earnings 
of the company, however, are constantly 
increasing. The earnings aggregate more 
than double the amount required to pay 
4 per cent on the preferred stock. The 
surplus above fixed charges in 1904 was 
8.2 per cent on the preferred. Since the 
close of 1904, the earnings have been 


larger and constantly increasing. If this 
increase in earnings should continue, we 
don't see how the directors can refuse to 
begin paying dividends on the preferred 
stock. 
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ATCHISON.—It is said that Atchison 
will soon be ripe for a considerable ad- 
vance. Of course, everything depends on 
the crop outlook. Atchison had a poor 
year last year on account of floods and 
poor crops in its territory. It is said 
that the Standard Oil interest practically 
controls this property at present, 

MISSOURI PACIFIC.—The poor earn- 
ings of this road have brought the finan- 
cial condition of same to such a stage 
that the stock is at present earning only’ 
6 per cent. The net earnings for the past 
two months of the present year show 
heavy losses together with an increase 
in fixed charges. The surplus for the 
twelve months ending Feb. 28th amounted 
to only 6 per cent of the stock against a 
dividend requirement of 5 per cent. Should 
the earnings remain poor during the next 
few months, we do not see how the 
railroad can keep up a dividend of 5 per 
cent on the common. This accounts for 
the present low price of the stock, which 
has gone down to 9. 

CHICAGO & GREAT WESTERN.— 
There is never a strong stock market 
without rumors that one of the largest 
systems is to buy the control of the Chi- 
cago & Great Western. There is cer- 
tainly nothing in the current earnings 
of the old mileage of the system as given 
in the company’s statements to make the 
control look attractive. The statements 
do not include the Mason City & Fort 
Dodge earnings, however, and much is 
expected from that line. Neither are the 
earnings of the Wisconsin, Minnesota & 
Pacific included. The Great Western, 
however, owns the total stocks of these 
two, and is entitled to all the net earn- 
ings in excess of interest charges. The 
Mason City & Fort Dodge line is the 
more important of the two. It operates 
385 miles, as against 874 for the original 
Great Western system. The mileage is 
all in operation this year and should re- 
sult in a substantial addition to the Great 
Western income. The Great Western in 
the 1904 fiscal year, however, earned only 
1144 per cent on the preferred A stock 
of which there is $11,372,000 entitled to 5 
per cent. After this comes $9,489,100 of 
preferred B stock entitled to 4 per cent. 
All this before the common which 
amounts to $36,424,645. It would seem, 
therefore, that with a total mileage of 
1,474, including all lines, anything like 
dividend possibilities for the common are 
out of the question. 

The company is free from mortgage 
debt and for this year is in a strong po- 
sition to fight its way into one of the 
great systems. It operated formerly be- 
tween Chicago and Kansas City. These 
are great traffic producing and distribut- 
ing centers, and necessarily it could make 
the rate for all the railways on that 
traffic. It was not in a position to be 
crushed by a rate war, no matter how 
fierce, because of its freedom from fixed 
interest charges. The acquisition of the 


















Mason City & Fort Dodge gave the com- 
pany a line from St. Paul and Minne- 
apolis down to Omaha as well as from 
Chicago to Omaha. It thus further ex- 
tended its influence on the rate situation, 
and became more of a factor for the 
large systems to deal with. The pur- 
chase, if it is made, will, therefore, be 
for the sake of protecting the traffic be- 
tween these cities, and not because of 
the earning power of the system itself. 
It seems to be a case of what it can 
prevant others from earning rather than 
what it can earn for itself. It would fit 
in well with either the St. Paul or the 
Northwestern, giving them a stronger 
footing to the southward. The Union Pa- 
cific meets it at both Omaha and Kansas 
City, and would gain a line from both 
places into Chicago. It is understood that 
as high as $8 per share has been bid 
for the control and refused. It is claimed 
that the controlling interest has asked 
as high as $50 per share for the control. 


WABASH.—The different issues of this 
railroad have shown remarkable weak- 
ness. The financial condition of the rail- 
road is not the brightest. Holders of Wa- 
bash securities will do well to remember 
that John D. Rockefeller and George J. 
Gould are not on the friendliest of terms, 
and that it is very doubtful if the Wa- 
bash, now that it has got into Pitts- 
burg, will be able to secure any freight 
whatever from the U. 8S, Steel Corpora- 
tion. 


BALTIMORE & OHIO.—This is one of 
the few roads of the country whose 
monthly statements for the past winter 
do not show a loss in either gross or net 
earnings. The last four months all show 
fair increases. For the nine months end- 
ing March $8lst, gross earnings increased 
$1,715,049, or 3 per cent, and net earnings 
increased $1,274,168, or 7 per cent. As the 
company’s maintenance charges are made 
on a liberal scale, it would not be diffi- 
cult to figure 10 per cent for the common 
stock. This percentage of earnings would 
permit of an increase in the dividend 
rate to 5 per cent without infringing upon 
the Pennsylvania policy of a dollar for 
dividends and a dollar for improvements. 


CANADIAN PACIFIC.—The rapid ad- 
vance of this stock was due to the contin- 
ued excellent reports from the territory 
through which the road runs. A great 
demand for farm lands is starting up in 
the Northwest and records of sale of last 
year are being exceeded. 


ROCK ISLAND.—The preferred stock 
of this railroad has lost more than one- 
half of the advance from 74 to 84. The 
common stock was artificially put up 
to 36 and unloaded by manipulators. Rock 
Island common always remained stag- 
nant when all other cheap railroad stocks 


advanced, and, whenever the entire list 
reacted, Rock Island common showed 
remarkable weakness. The general im- 


plession is that it will take considerable 
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time for the common stock to advance. 

In the fiscal year ended June 30, 183, 
the system earned approximately 4 per 
cent on the Rock Island common stock, 
but in the succeeding year practically 
nothing, on account of severe weather, 
business depression and the necessity of 
spending large sums on the improvement 
and development of new portions of the 
system. Gross earnings for the current 
fiscal year to date do not show any im- 
provement. The Rock Island has been 
called the Pennsylvania of the West and 
it certainly occupies a territory of a na- 
ture and extent to permit of the greatest 
possible increase in traffic. Its stock is- 
sues are weighed down by a financial plan 
which discounts the future for some time 
to come, the natural result of the rapid 
acquisition of adjoining lines at a time 
when such things came high. 


LOUISVILLE & NASHVILLE.—It is 
claimed that arrangements will be made 
by which the Louisville & Nashville will 
be leased to the Atlantic Coast Line, 
which already holds the majority of the 
stock of the Louisville & Nashville, and 
that a dividend of 7 per cent per annum 
will be guaranteed for the Louisville & 
Nashville. This accounts for the recent 
advance in the stock of the Louisville & 
Nashville from 142 to 154. Should the ar- 
rangements with the Atlantic Coast Line 
for placing Louisville & Nashville on a 
7 per cent basis be completed, we do not 
see why the stock should not go as high 
as Chicago, Milwaukee & St. Paul. We 
however doubt that 7 per cent story. 


2. Industrials. 

AMERICAN WOOLEN CO.—The ad- 
vance in price of this stock since we have 
pointed same out as a desirable specula- 
tive investment with excellent chances of 
substantial advance in price, has been 
greater than expected. Within a short 
time the price went up nearly ten points. 
It is claimed that the time is not far dis- 
tant when the common stock will see the 
price of 50 with probabilities of a divi- 
dend in the near future. At present, the 
company is said to do an enormous busi- 
ness. As regards dividends, it is believed 
that it is not the policy of the manage- 
ment to inaugurate dividend payments on 
the common at an early date, but rather 
to apply surplus earnings to strengthen- 
ing its financial position. The company 
has, of recent years, accomplished much 
in increasing its earning capacity and its 
output, and strengthening its physical 
and financial condition, and the property 
is well thought of in investment circles. 
The last annual report showed undivided 
profits of over $8,000,000, the company hav- 
ing done a business during the year which 
netted a profit of over $3,000,000, and 
undivided profits, after the payment of 
the regular dividends on the preferred 
stock, equal to 5.56 per cent on the com- 
mon stock. 

TOLEDO RAILWAYS & LIGHT.—This 
company, whose stock is listed on the 








Stock Exchange, has been 


New York 
placed on a 2 per cent dividend paying 


basis. The stock is selling at about 34. 
When we consider that a 1 per cent stock 
like that of the Chesapeake & Ohio Rail- 
road, has been put up to 55, Toledo Rail- 
ways & Light ought to go higher as soon 
as speculation becomes lively in indus- 
trials. Mr. Claud Ashbrook, a Cincinnati 
broker, who has quite frequently given 
out valuable tips based on sound reason- 
ing, in a recent statement, says the fol- 
lowing about this Toledo concern: 

“The company owns and controls all of 
the underground conduits of Toledo (pop- 
ulation 165,000) and supplies the entire 
electric lighting and power business, both 
public and private, besides comprising all 
the street railways (106 miles). Seven in- 
terurban electric roads enter the city over 
the tracks of the Toledo Railways & 
Light Co. The lighting franchises are 
perpetual. The major portion of the mile- 
age of the street railway franchises run 
until 1915, and one franchise covering 
minor mileage, expires in 1909. 

“The earnings have doubled in the past 
seven years, gross receipts in 1897 being 
$897,000. The following is the annual 
statement for year ended December 31, 
1904: 


GS «CORONA. i ccs ccscscaccees $1,752,833.67 
DOE ciccccncadnesedeheceons 923,208.79 
Be II: ccneccccccssiese $829,624.88 
Interest charges ........... 499,874.90 
Surplus after charges........ $329,749.98 


“The net surplus of the company after 
all fixed charges for January and Febru- 
ary, 1905, was more than $10,000 per month 
greater than last year. This rate of in- 
crease in net, applicable to stock, will, if 
continued throughout the present year, 
show a surplus of 4 per cent earned on 
the entire capital stock. Treasury bonds 
have recently been sold in an amount suf- 
ficient to entirely pay off the company’s 
floating debt. Surplus earnings after all 
fixed charges for the past four years ag- 
gregating $1,200,000 have been applied to 
betterments and improvements. 

“I know that inside interests have been 
the heaviest purchasers of the stock dur- 
ing its recent activity. With these facts 
more widely circulated, an increased de- 
mand for the stock will inevitably result, 
which will be followed by higher prices.”’ 

NATIONAL LEAD CO.—The National 
Lead Co. has been boomed on account 
of merger rumors with the American 
Smelting Co. The earnings do not jus- 
tify the present price. The annual report 
for the year ending December 31, 1904, 
shows little change in income account as 
compared with the previous year. Net 

- earnings show a slight gain, and the sur- 
plus of $552,412 after the payment of 7 per 
cent on the preferred stock is equal to 
3.6 per cent on the $15,000,000 common. 
Current liabilities at the close of 1904 in- 
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cluded $1,052,000 notes payable, as against 
$600,000 the previous year. This increase 
in borrowed money would not seem to in- 
dicate early dividends on the common 
stock, which has paid nothing since 1900. 
The company spent for repairs and ad- 
ditions and charged to operating ex- 
penses $835,902, or about 1.4 per cent of 
the book value of the plants. This charge 
appears relatively low. Net working cap- 
ital at the close of last year was equal 
to over $48 a share on the $15,000,000 pre- 
ferred stock. 


AMERICAN CAR & FOUNDRY.— 
American Car & Foundry’s statement for 
the quarter ending February is disap- 
pointing. On the return of good business 
and the report of large orders, the share- 
holders expected a good showing,. but the 
actual figures are no better then the pre- 
vious seven months. The surplus for the 
quarter ending February, 193, amounted 
to $3,475,979, for the quarter ending Feb- 
ruary, 1904, to $1,847,745, and for the quar- 
ter ending February, 1905, it amounted to 
$839,247. 

UNION BAG & PAPER.—The annual 
report of the Union Bag & Paper Co. 
shows a profit for the fiscal year of 
$906,490, out of which $770,000 has been 
paid as dividends on the preferred, leav- 
ing a surplus of $136,490 as compared with 
$4,480 of the preceding year. During the 
same period, the company has reduced its 
indebtedness $471,664. The sale of bags 
shows an increase of 150,000,000 over the 
preceding year. The preferred stock has 
for a number of years paid a dividend 
of 7 per cent. The preferred sells at 76 
and ought to be a good speculative in- 
vestment in view of the general pros- 
perous condition of the country. 

AMERICAN LOCOMOTIVE.—American 
Locomotive Common has witnessed a 
phenomenal advance to 60. A year ago 
the stock could be bought for 20. At that 
time we strongly recommended specula- 
tive investment in that stock, although 
we must confess that we did not expect 
such an enormous advance. However, it 
is said that the company is earning 
nearly 15 per cent on the common stock, 
and after the accumulation of sufficient 
working capital may begin the payment 
of a dividend on the common stock. 

U. S. STEEL.—The last annual report 
of the United States Steel Co. shows net 
earnings of over $23,000,000, which is an 
increase of nearly $10,000,000 over the cor- 
responding quarter a year ago. An im- 
portant feature of the statement is the 
amount of unfilled orders on hand April 
lst. Same amounted to 5,597,576 tons. This 
is the largest on record and shows re- 
markable activity in the iron and steel 
trade. Wall Street has expected net earn- 
ings of at least $27,000,000 and, therefore, 
this report was a disappointment. In the 


present prices of the steel issue, 36 for 
the common and 103 for the preferred, 
the excellent earnings for the first quar- 
If the 


ter of 1905 are already discounted. 
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next quparter, as is expected, will bring 
$30,000,000 net earnings, the prospects are 
that both the common and preferred will 
experience further advances. The iron 
and steel industry is in the most excel- 
lent condition and there is nothing to 
disturb the outlook. However, it is very 
doubtful whether the common stock will 
be placed on a dividend paying basis this 


year. 

CORN PRODUCTS.—The reduction of 
the dividend.on the preferred from 7 to 
4 per cent tends to show that high hopes 
of financiers quite often fail to material- 
ize. When Corn Products was organ- 
ized, the sponsors of the enterprise en- 
couraged the public to believe it would 
develop into a big money maker through 
the ability of the company to practically 
monopolize the manufacture of the bi- 
products of corn. The intention was a 
laudable one from a money making view, 
but events foreign to the control of any 
coterie of men spoiled the well-laid plans 
of the organizers of this company. In- 
stead of controlling this industry Corn 
Products is facing an increasing compe- 
tition every year, which is more apt to 
reduce the earning capacity of the com- 
pany than to add to it. 

The prospects, therefore, are not very 
encouraging for those who have pur- 
chased Corn Products. With the future 
before it, the common at even its pres- 
ent low price is much too high, while 
the preferred in comparison with some 
other industrials is in a similar position. 

The Corn Products has a capacity of 
100,000 bushels daily grind, which is suffi- 
cient for domestic and export demand. 
On this the prospects of the company no 
doubt were based, but competition has 
taken away from the company the daily 
grind of at least 35,000 bushels, which in 
itself has burdened it with a number 
of idle plants, and the prospects are that 
the competition will increase rather than 
diminish. 

Of course, manipulation may increase 
the market price of Corn Products but 
the values made by all such manipula- 
tion will be of a fictitious character. 

For the speculator, shares like Corn 
Products are always a good sell in a bear 
market, for they are too weak to long 
resist a pressure of a bear movement. 


THE AMERICAN INVESTMENT CO. 


This company is offering stock in a 
mineral spring in Maine for $ a share, 
and holds out the promises that it will 
pay 3 per cent quarterly dividends with 
probable increase to 5 per cent in the 
near future. 

We do not look with favor upon it as 
a good investment, but the water may 
be good enough to drown one’s sorrow 
in. 


THE FOX OPTICAL MFG. COMPANY. 


Ostrander’s Latest Promotion. 


Mr. Ostrander is now promoting the 
Fox Optical Mfg. Co., a corporation with 
a capitalization of $500,000, consisting of 
10,000 shares at $50.00 each. He advertises 
in the magazines a _ booklet entitled, 
“How Money Grows.” This brings in the 
names of people to whom he usually 
sends circulars regarding the Fox Opti- 
cal Mfg. Co. 

Regarding this company, Ostrander has 
to say—“The company will pay semi- 
annual dividends, and the orders already 
on hand make it apparent that a 12 per 
cent dividend for the first year is a very 
conservative estimate. After the first 
year they should do much more. The 
stock is really worth more than par, and 
it isn’t going to stay at par very long. 
I don’t know of any safer or more profit- 
able way of investing money.” 

The United States Investor, of Boston, 
in its issue of April Ist, had the follow- 
ing to say about this latest promotion of 
Mr. Ostrander: 

“This company was incorporated about 
three months ago with a capital of $500,- 
000, to manufacture certain parts used 
in optical lines of supplies, such as 
springs, guards, frames and mountings. 

“We find that the large manufacturers 
of optical goods who have been estab- 
lished for years, and who have ample 
capital, can sell their lines of supplies at 
such figures that it practically gives 
them the bulk of the jobbing trade. As 
a result, this company will, of necessity, 
be obliged, it seems, to confine its sales 
to the retail trade mainly, which will 
make the margin of profit very small. 
The prospects for a small concern under 
present close competition, in optical goods 
with the large manufacturers well estab- 
lished for years are considered quite un- 
certain. 

“The secretary and treasurer, James 
Beatty, is a very young man, who is a 
clerk in the office; Ivan Fox, president 
and general manager, was formerly a re- 
tailer in optical goods, but does not ap- 
pear to enjoy the very best of standing 
in Philadelphia. We do not look with 
favor upon a purchase of the stock of 
the comrany.”’ 

Before the concern was incorporated 
as the Fox Optical Mfg. Co. it was 
known as the Fox Optical Co., and rated 
by the leading commercial agencies as 
being worth between $20,000 and $35,000. 
We do not see what could justify a cap- 
italization of $500,000 and a price at par 
of $50.00 per share. 


The Financial World is a publication 
for the education of the masses on finan- 
cial questions, 








THE FINANCIAL WORLD 


VAUGHAN IS WANTED. 
The Man of Good References Missing. 


With the issuance of a fraud order by 
the postoffice department against Edward 
A. Vaughan of Minneapolis, there comes 
to light what now appears to be one of 
the boldest confidence games perpetrated 
in recent years upon the public. 

Vaughan himself is missing, having dis- 
appeared before the fraud order was is- 
sued. From this it seems that he was ap- 
prised of the situation or anticipated 
some such action being taken. 

Vaughan solicited accounts of from $100 
up for his blind pool in wheat, and the 
strangest part about his operations is the 
assistance he had in creating confidence 
in his integrity and business, from strong 
letters of endorsement from prominent 
men and banks in the country. Letters 
from the Corn Exchange Loan & Trust 
Co., Minneapolis; Union Trust Co., St. 
Paul; Walter I. Smith Congressman, 
Council Bluffs, lowa; Gen. Joe Wheeler; 
ex-United States Senator Mason and Wm, 
E. Wiley, ex-assistant treasurer of the 
U. S., were reproduced by Vaughan in a 
booklet entitled, ‘“‘Unvarnished Truths.” 

Besides this, he showed a picture of an 
elevator in Minneapolis, also one of a pa- 
latial home, which he claimed to own. 

Wm. J. Bryan was also one of 
Vaughan’'s references. His letter is here 
reproduced: 

Mr. Edward A. Vaughan, 
Minneapolis, Minn. 
My Dear Mr. Vaughan: 

You may show this letter to your 
friends as an evidence that I am ac- 
quainted with you and that I have con- 
fidence in your business ability and in- 
tegrity. 

Wishing you success in every legitimate 
undertaking (and I am satisfied that you 
will not embark in any that are not legit- 
imate), I am, 

Very truly yours, 
W. J. BRYAN. 

The Financial World candidly believes 
that all these men and banks which 
Vaughan used were his unwilling tools, 
a fact which the contents of Mr. Bryan's 
letter bears out; and that these letters 
were as fraudulently used as his terminal 
elevator and palatial residence in Min- 
neapolis, were fictitious, 

This paper made _ inquiries about 
Vaughan months ago and informed its 
subscribers that the outcome would be 
just as it is; and to make certain that 
this impression was the correct one, 
wrote the secretary of the Chamber of 
Commerce, Minneapolis, receiving this re- 
ply: 

The Financial World, 
Chicago, Ill. 
Gentlemen: 

Mr. Edward A. Vaughan is not a mem- 
ber of this organization. Do not know 
that I ever saw the man, although I get 
many letters from all sections of the 


United States inquiring about him. There 
is much gossip about what he is doing. 
Yours truly, 

G. R. ROGERS, Secretary. 
The uses to which Vaughan put the 
trust and confidence of prominent men 
demonstrates what little protection the 
public has against all such nefarious 
schemes, unless care is first exercised to 
carefully inquire into their genuineness. 
Fortunately, our subscribers were ap- 
prised as to the true character of* 
Vaughan’'s business. 


GRANBY. 


Granby is believed to be one of the 
best low-priced copper stocks on the 
market. Extensive additions are being 
made to the smelter at the present time, 
and inside of one year it is expected that 
the plant will be equipped to handle near- 
ly double its present capacity. The mine 
has practically an unlimited quantity of 
low-grade ore and is ably managed. The 
control is in the hands of James J. Hill 
and his associates, who, it is believed, 
bought into the property for a mining 
business and not for a stock-jobbing en- 
terprise. We look for higher prices for 
the stock eventually, and believe it a 
good purchase at present prices on any 
declines.—Exchange. 


GOLDFIELD FAKIRS. 


The ‘‘Western Investors Review’’ ad- 
vertises that its April issue contains an 
exposure on Goldfield and Tonopah fake 
promotions, 

We have not seen a copy of this num- 
ber, nor do we know of the paper, but 
can safely state that if this is an honest 
investigation, and the facts told truth- 
fully, the ‘‘Western Investors’ Review’’ 
will be of great help to investors who 
look with favor upon this new gold field. 

Our own reports from Goldfield advise 
us that the majority of companies now 
advertising Goldfield and Tonopah stock 
are indeed big fakes, their property be- 
ing located all the way from seven to 
seventy-five miles away from where gold 
has actually been found. 

The camp itself is a good one; but like 
all good camps it has become the mecca 
of the fakers, also, whose object is not 
mining for gold but mining for suckers. 


THE JAMES VICK CO. 


Wells & Corbin, of Philadelphia, who 
were acting as fiscal agents for the sale 
of stock of the James Vick Company, 
of Rochester, N. Y., state that the stock- 
selling scheme has fallen through, and 
that no stock is to be sold under the 
plan of the prospectus. 








WELL-LAID TRAPS. 


The very first thing a swindler does, 
who is after some of the easily procur- 
able money of the gullibie, is to make 
for himself a reputation for honor and 
stability. This he does by getting fake 
endorsements from so-called reputable 
commercial agencies and write-ups in 
questionable financial journals, which 
concerns and journals he pays to aid him 
in his crooked undertaking. 

These he spreads broadcast. And they 
have proven an effective lure, every time; 
for their correspondents assume that it is 
impossible for a person or concern which 
is not straight to secure such strong en- 
dorsements. 

We have even known instances where- 
in fake banks were organized to provide 
such enterprises with a strong financial 


reference. 
There are a number of disreputable 
financial sheets without honor or char- 


with which a financial arrange- 
ment has been made by some of the 
local get-rich-quick concerns to dis- 
parage the Financial World and counter- 
act the earnest labor of this paper in 
protecting the public against all such 
schemes. 

Don’t be deluded by these paid hire- 
lings, who act as mere “blinds’’ for some 
swindler aftcr your money. 

This advice should be borne in mind. 
Otherwise you will regret it when it is 
too late—and your money reposes in 
someone else’s pocket. 

As an example of to what ends these 
promoters will go to disparage truthful 
warning, is an article which recently ap- 
peared in “This for That,’ an unknown 
Chicago sheet, wherein it is attempted to 
put the readers of the Financial World 
off their guard by fortifying this article 
with an opinion upon the Financial World 
by “The Mercantile and _ Financial 
Times,’’ New York. 

This journal is not known by any rep- 
utable banker, and its black character is 
illustrated by its files, in which will be 
found endorsements to every swindle that 
has been operated in the last few years. 
And here is one of the many such en- 
dorsements which appeared last Novem- 
ber in its columns, on the Storey Cotton 
Co., Philadelphia,—a bigger swindle than 
which was never exposed: 

“Our thousands of readers in the 
United States are certainly aware by 
this time of the position which we hold 
in this matter. For more than a quar- 
ter-century past our Philadelphia man- 
ager has represented this paper, and in 
his line of work has kept a close watch 
upon the business of the Storey Cotton 
Co. ever since its admirable profit-earning 
and profit-sharing system was inaugu- 
rated, six years ago. It is only simple 


acter, 


truth to say that this company has 
never defaulted in its promises to the 
public, 


and no better recommendation 
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could be made than the positive fact 
that all of its clients have been recip- 
ients of regular monthly profits and that 
both principal and accrued profits of any 
customer have been immediately avail- 
able for withdrawal upon demand to that 
effect.”,—Mercantile and Financial Times, 
Nov., 1904. 

Attacks by such papers cannot harm 
us, for we have nothing to sell except 
subscriptions to his paper; and our read- 
ers, by actual experience, have come to 
realize what a great mission we are dis- 
charging, but as they may mislead a per- 
son’s better judgment it is thought ad- 
visable to warn all against such con- 
spiracies, for to be forewarned is to be 
forearmed. 


PROBING CONTINENTAL FINANCE 
COMPANY. 


Acting upon a complaint made by some 
Oklahoma investors, the post office au- 
thorities are making a rigid investiga- 
tion into the methods of the Continental 
Finance Co., incorporated, limited; and 
the Continental Financing Co., concerns 
which are allied with each other. Their 
office is in the Reaper Block, Chicago. 

The scheme of this company is to issue 
contracts in multiples of $100 each, upon 
which an advance deposit of $3.00 is asked 
for the first $100 and $1.00 for each addi- 
tional $100, whereafter these contracts 
are to be maintained by monthly pay- 
ments of 50c for each $100, upon which 
payments interest at the rate of 5 per 
cent is credited for the average time in- 
vested, this interest to be paid to con- 
tract holder, together with a pro rata 
share of the reserve accumulation, at 
the expiration of sixty months, 

As an inducement to purchase these 
contracts the promise is held out that 
loans will be made to contract holders 
of good moral character. But as to who 
can have these loans, or when they can 
be negotiated, is left to the imagination 
of the prospective contract holder. 


HEARST WARNS HIS READERS. 


W. R. Hearst, the publisher, has issued 
a warning to his readers, through his 
various papers, not to purchase stock in 
any mining company from Goldfield 
which uses his name. He states em- 
phatically that such an action is a fraud 
upon the public. 

This warning was intended against the 
Mimms Sutro Co., fiscal agents of the 
Hearst Jaggers Gold Mining Co. and also 
the company, which presumably, since 
its action has elicited so emphatic a de- 
nial from the New York publisher, whose 
name was applied to one of the claims, 
used it for advertising effect. 
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VILLAINY THE PRICE OF PEACE. 


Had I desired it, the libel suit brought 
against me by Sanford Makeever could 
have been avoided with all the publicity 
which was attached to it—that is, the 
publicity which has been so zealously 
provided by a liberal outlay in cash— 
money spent with a hireling press to tell 
all kinds of lies about me so as to coun- 
teract the great effect of the exposures 
by the Financial World. 

The price of peace would have had to 
be villiany, as can be readily seen from 
the correspondence which is herewith 
published. 

The letter which follows has been ad- 
dressed to my attorney offering to dis- 
pense ,with the suit upon my _ will- 
ingness to publish a retraction—all of 
~ which overtures were per-emptorily de- 
clined. And yet in face of this, Mr. Ma- 
keever haunted my lawyer's office with 
his person for days in an endeavor to 
adjust this matter, but all to no avail. 
He fully realized his bluff had failed. 

The letter which follows has been ad- 
dressed to my attorney by Sanford Ma- 
keever’s counsel: 

Hon. J. Hamilton Lewis, 
Home Insurance Blidg., City. 
Dear Sir:— 

Mr. Makeever insists that I send you 
the enclosed, and specially requests that 
you give the same to LOUIS GUEN- 
THER, FOR WHOM MR. MAKEEVER 
SEEMS TO HAVE CONSIDERABLE 
REGARD, and he intimates to me very 
strongly that he believes Louis Guenther 
will accede to a publication of this item. 
I therefore obey the orders and send the 
same to you for that purpose. 

Fraternally yours, 
(Signed) John J. Coburn. 


Encl. : 

The contents of the above letter cer- 
tainly do not reconcile themselves with 
his expression of regard for me, as con- 
veyed in the charges he has made, name- 
ly, that I was inspired by a desire to 
blackmail. 

The true character of the man is re- 
flected by the retraction which he pre- 
“pared, and wanted me to publish as the 
price of peace between us. Here is the 
retraction prepared by him: 


SANFORD MAKEEVER. 


With the Feb. issue this paper 
under the sole management and control 


passed 


of Louis Guenther, who is not in sym- 
pathy with many of the charges here- 
tofore appearing in these columns, and 
the publisher of this paper hastens to 
make amends for wrongful criticisms 
which have appeared in every issue of 
this paper against Sanford Makeever, 
Makeever Bros., and the various compa- 
nies which he has represented. AFTER 
DUE INVESTIGATION, we hasten to ad- 
vise the public, that these various charges 
were malicious, wrongful and untrue. Un- 
der the present management no such 
charges will hereafter be made. This pa- 
per, in a spirit of honorable effort to 
correct the wrong done, will give as wide- 
spread notice to this retraction as was 
given to the original charges, and we 
hereby deny all responsibility for all such 
matters published in these columns, or 
written and sent out by the former man- 
agement to each and every slanderous 
and libelous charge made against San- 
ford Makeever, and the various inter- 
ests he has represented.” 

I was asked to say that I was not in 
Sympathy with what I have written, 
which was intended to protect my read- 
ers against buying any of his securities, 
and to make amends by entrapping my 
subscribers. 

I was asked also to say that I have 
made careful investigation of his propo- 
sitions and to have found them correct, 
which is not the case, for I have hon- 
estly criticized his methods and found all 
his propositions not worthy the consider- 
ation of any man able to judge financial 
propositions. He has unloaded enormous 
quantities of stock on the public, which 
have turned out worthless. I leave it to 
my readers to judge by what methods it 
has been sought to have me betray them. 


MEXICO UPON A GOLD BASIS. 


May ist will witness the transition 
of our Southern neighbor from a silver 
to a gold standard, and with the change 
the Republic looks forward to the in- 
auguration of a long period of great 
prosperity. 

Mexico has, for a long time, had this 
step under serious consideration, but 
this change was slow to be made, for the 
danger of unsettling business was ap- 
parent if a proper parity between gold 
and silver was not fixed, and the change 
made so gradually as not to interfere 
with the unchangeable habits of the pec- 
ple, for Mexico has been wedded to the 
silver standard for many years. 

The coinage of silver will éease and the 
exportation of silver, of which Mexico 
is a large producer, encouraged. But the 
importation of this metal will be pro- 
hibited. 

With Mexico upon a gold standard, 
Americans who, of any foreign nation- 
ality, are the most heavily interested in 
her resources, expect to see her become 
a great commercial and political power, 
to which she is entitled by her enormous- 


‘ ly rich but undeveloped resources. 
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MAKEEVER’S $70,650,000 FLOATA- 
TION. 


In four years Sanford Makeever has of- 
fered for sale the shares of quite a large 
number of oil, mining and industrial com- 
panies. Among them there is not a sin- 
gle stock which can be sold at a figure 

bove which it was bought of him. 

Some of these companies have failed— 
‘thers passed out of existence—while in 
the case of others still, the stock of them 
an only be gotten rid of when given 
iway in the form of a present—provided 
they will be accepted as gifts. 

I publish a list of these companies and 
the prices for which their shares were 
old by Sanford Makeever: 

Price 


per 
Capital. share. 
i901—Fountain Oil Co $ 500,000 “S 
jw1—Tex, Oil & Pipe Line Co. 2,500,000 
¥~1—Aetna Oil C 600,000 
i91—Chicago Exchange Oil 
& Refining Co 
191—Golden Rod Oil Co 
w1—Burnt = Gold Min. 
& Mil. 2 
»1—Victor oll Gs 
“l—Vesuvius Oil Co 
i901—Tulane . Oil Co 
"1—Geyser Oil Dev. C 
“I—Export Oil & Pipe Line 
Co. 


W1—Butte Min. & A, Co.. 
W1—Mt. Shasta 
2—Idaho Gold Mines 

velopment Co 
2—National Fibre & Cellu- 

i ae eee 10 
2—Chicago-Texas Oil Co.. ; 000 
'1—Columbia Oil Co 500. 
1—Piru Oil & Land Co.... 
“l—Mystic Shrine Gold & 

Copper Min. Co 
1—Chicago-Texas 

Oil Co. 2,500,000 
2—Magnetic Equipm’t Co.10,000,000 

(Now selling at 20c.) 

2—U. 8S. Gold Ledge 

(Idaho) 


Total capitalization 


above companies orn, 650,000 


\s a comparison between the price at 
lich Makeever sold the stock and 
okers are asking for it now, I 
ll attention to a few illustrations, which 
ill give an idea of what the others are 
rth. Mt. Shasta, which he sold as high 
50c a share, can be bought by the car- 
id for 1%c a share. He sold National 
irre & Cellulose Co. for $2.50 per share. 
can be bought today for 75c a share, 
t brokers will ask at least 25c a share 
commission for selling it, and then it 
doubtful if a buyer could be found. 
iho Gold Mines Development Co. 
ought as high as 40c a share to San- 
rd Makeever. Brokers will sell you this 
ick today, according to their advertise- 
ents, at 5c a share. 
lie has started in addition about a 


dozen more companies with a combined 
capital of about $10,000,000. I hardly be- 
lieve, if the assets of all these companies 
were offered at a forced sale, that they 
would realize much over $50,000 cash. 

The only person who has made money 
out of these shares is Sanford Makeever. 
This he derived from the fat commissions 
which he obtained as fiscal agent. Ac- 
cording to his own statement, commercial 
agencies credit his firm as being worth 
about $250,000. When he started in the 
promoting business, even his first print- 
er’s bill had to be guaranteed by another 
party. So all this money must have been 
made from the investors whom he in- 
duced to purchase these shares through 
promises that they would make them rich 
quick. 

We can only gauge the future by what 
men have accomplished in the past; and 
from what money Sanford Makeever has 
made for his clients, the outlook is very 
discouraging. 

Apropos of his libel suit, we ask, con- 
sidering the record established by this 
list of companies, how could we libel him 
by telling the truth? 


INTERNATIONAL BROOM COMPANY. 


The brooms put out by this company 
are all right of themselves, although an 
gnterprise of this class must, of neces- 
sity, be uncertain on account of ever- 
present competition. However, appear- 
ances indicate that the company was 
brought out for the purpose of selling 
stock rather,than for the sale of brooms. 
The profits of 35 to 40 per cent, as 
claimed by the promoters, have not mate- 
rialized, and we do not expect to see 
any such profits paid on a capital of 
$2,500,000, of which, it is claimed, $800,000 
represents the amount paid for factories, 
equipment, stock, patents, etc. The 
Brooklyn factory has turned out a large 
number of brooms, but aside from thik, 
results have fallen very far short of 
stockholders’ expectations, as based upon 
the extravagant claims made by the pro- 
moters, Samuel Jaros and R. 8S. Baldwin. 


AMERICAN NICKEL CoO. 


The United States Investor, in refer- 
ring to this company, significantly calls 
attention to the fact that it is rather 
surprising that a company whose mines 
have been estimated (by the promoters) 
to be worth $30,000,000 should be adver- 
tising its shares so persistently. Atten- 
tion is also attracted to the fact that the 
production of nickel for the entire state 
is less than $10,000 for the year, against 
which the capitalization of this company 
looks exceedingly top heavy. 

Investors can draw their own infer- 
ence from these sensible comparisons. 





THE NUTRIOLA COMPANY. 





$22,000.00 of Wind for $100.00 Cash. 





In its prospectus entitled ‘““Guide to Full 
Pockets,” the Nutriola Co. holds out to 
investors the hope that they will get 
$22,000.00 for each $100.00. Those who ex- 
pect to get that money will, in our opin- 
ion, get fooled. If any investor in that 
stock would go to see a clear-headed 
business man, he would be told to let 
that proposition alone. There is nothing 
in same to warrant the expectation that 
$100.09 will bring $22,000.00. 

The Nutriola Co. is interested in the 
patent medicine business. There were 
times when money was made in such 
a business, but those times have passed. 
According to our knowledge, there are to- 
day very few patent medicine businesses 
that are making money. Furthermore, 
the government has got sick of allowing 
quite a number of patent medicine con- 
cerns to use the mails and a rigorous in- 
vestigation is goiug on to bar numerous 
concerns, and especially those that claim 
to cure nervous debility, from the use of 


the mails. What will become of the Nu- 
triola Co,. if its methods and so-called 
“remedies” should come under the ban 


of the postal authorities? In that case, 
every cent invested will turn out a total 
loss. 

The capitalization of the Nutriola Co. 
amounts to $500,000 and the stock is sold 
at $1.00 a share. We hardly find any jus- 
tification for that price. In a recent 
statement submitted by the Nutriola Co. 
to the Commercial agencies, the follow- 
ing claims were made regarding its as- 
sets and liabilities: 


ASSETS. 
Se s,s cccpktodctannsnnasinia $12,522.53 
Accounts receivable ............... 30,344.20 
Merchandise (as per inventory)... 4,550.00 
FR ea 5,060.51 
Printing material (paper, etc.)... 749.62 


Special formulas, copyrights, 
SOOECURAEMS, GC ..cccccccccccccccecos 

Electrotypes, cuts, etc......... 

Drawings, moulds, dies, etc 





Printed matter, booklets, circu- 

DE SO, Léddondnadccdncikseceowonsen 3,850.00 
Insurance paid not earned........ 245.62 
DY MEER nkancnccececacessonnads 1,177.28 

$99,966.49 

LIABILITIES. 
Accounts payable ...........cceeees $ 3,892.43 
$96,074.06 


While the Nutriola Co., in its circu- 
lars in which its remedies are offered, 
claims to be backed by a capital of $500,- 
000, its own statement shows assets of 
only $96,074.06. Suppose the remedies 
should not sell and the assets be eaten 
up by expenses, what will remain for 
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those who have invested their money? 
The printing plant, which is claimed to 
be worth $5,060.51, would hardly bring 
one-half of that amount. The formulas, 
copyrights, trademarks, etc., claimed to 
be worth $40,000.00, would, in case the 
government should sweep down on pat- 
ent medicine concerns, hardly be worth a 
cent. The _ electros, etc., figured at 
$1,067.18, would hardly bring $25.00 for old 
junk. The same would be the case with 
the printed matter, booklets, and circu- 
lars, most of which are used to sell stock 
and are valued at $3,850.00. We do not 
believe that, in case the Nutriola Co. 
should not be successful or should have 
trouble with the postal authorities, the 
shareholders will get 5c on the doliar. 

The stock of the Nutriola Co. is sold 
by advertising done under the name of 
E. F. Hanson, who is president of that 
company. He claims in his advertise- 
ments that he will make poor people rich, 
that he has learned to make money fast 
in an honest, profitable business, that in- 
vestments with his company will be safe, 
and that he places thirty years of un- 
tarnished business record behind his 
statements. If he has made fortunes be- 
fore, as he states, what has become of 
same? 

A report which we have received states 
that Mr. Hanson for many years has 
been a resident of Maine, that he was at 
ene time a lay-preacher, carriage dealer 
and head of an enterprise that manufac- 
tured sarsaparilla, out of which he mad 
some money. He invested his money in 
other enterprises and lost same. The re- 
port further states that he then settled 
in bankruptcy, that he is known to own 
no property, but his wife is said to own 
some interest in real estate in Maine, in- 
cluding former home. Further reports 
from Maine state that he is a man some- 


what over-sanguine in what he under- 
takes. 
Now, why should investors, especially 


a class of people who can least afford 
to lose their money, be carried away by 
his sanguine expectations? 

In its literature which the Nutriola C 
sends to intending investors, it encloss« 
a list of about 200 druggists who, it is 
claimed, handle the Nutriola preparations. 
We believe that if any investor would 
write to a number of these druggists t 
find out whether the Nutriola prepara- 
tions are meeting with a demand, he 
would find that there is very little if 
any demand for same. The shelves of all 
druggists are crowded with all kinds of 
preparations sent to them. We _ under- 
stand that they pay for same only when 
sales are made. 

How can this concern pay $22,000.00 for 
each $100.00 if the preparations don’t find 
a ready and growing market. How can 
investors expect such big profits? 

Commercial reports regarding the busi- 
ness of the Nutriola Co. state that so far 
local jobbers in the drug trade have no 
call for the patent remedies manufac- 
tured by the Nutriola Company. 
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FAKE PAPERS. 


Beware of These Hirelings of Promoters. 

The principal weapon which the promo- 
ters who have brought a libel suit against 
this paper will employ to counteract the 
exposures of the Financial World, will be 
paid write-ups, consisting of the foulest 
lies and basest slanders in a debauched 
financial press. 

You may receive one of these papers, 
and so that you may not overlook the 
most important part, it will come to you 
marked. 

The gang must resort to such desperate 
methods, for it means their self-preserva- 
tion—if such a thing is now possible— 
ince the strong light of publicity is now 
thrown upon them. 

They have outstanding, it is estimated, 
ver $500,000 in deferred payments for 
stocks bought on the installment plan. 
This money must be collected by hook or 
rook, and any means, no matter how 
juestionable it is, will be applied. 

But, don’t be misled. Remember, the 
Financial World has no stock for sale; 
and that the only money it has ever 
isked of a subscriber is a dollar for the 
naper, 

These men, though, want your savings 
nd don’t care how they go about to get 

They will employ for this work a 
ess that is not only mendacious but 
which doesn’t know what it is to have 

character; a press, the publishers of 
which, would almost sell out their fami- 
es for a few paltry dollars. 

There has been brought about a com- 
bination of quite a large number of pro- 
noters in every part of the country to 
wreck the Financial World. These pro- 

iters got scared when the Storey Cot- 

Co., the Provident Investment Co. 

nd other concerns broke down, and fear 
run on them by their investors. For 
is reason they are flooding the country 
with malicious sheets, containing the 
ist contemptible attacks on this paper, 
we feel confident that our readers 
able to discern between the class of 
ipers that have so far praised every 
windle, and the Financial World, which 

s honestly tried to educate its readers 

n financial topics and all kinds of in- 

stments. 


AN ENCOURAGEMENT. 
nancial World, 
Chicago. 
ear Sirs:—We take pleasure in enclos- 
you our subscription. Your good 
rk certainly deserves to be encour- 
ed. The innocent always suffer the 
nost from fraudulent schemes, and we 
hope your paper will secure a large cir- 
lation, and thus help to protect the 
dows and orphans. 
Yours truly, 
C. A. King & Co., 
Toledo, O. 


IDAHO GOLD MINES DEVELOPMENT 
COMPANY. 


In pushing the sales of the stock of this 
company Makeever Bros. stated in their 
advertisement: ‘“‘Invest your money. Spe- 
cial block of stock at low price in com- 
pany now paying stockholders 24 per cent 
per annum. This rate guaranteed until 
January, 1906.”’ 

Why only until January, 196? Those 
who understand the reasons would say 
that Makeever Bros. intend to guarantee 
this dividend until the time when they 
can get through with the sales of the 
stock. When the stock of the Mount 
Shasta Gold Mines Corporation was 
pushed, a similar guarantee regarding 
dividends was made by Sanford Makee- 
ver. The mine is reported not to be on 
a shipping basis. How can dividends be 
paid? 

In a circular sent out by Sanford Ma- 
keever, soliciting subscriptions to the 
stock of the Idaho Gold Mines Develop- 
ment Co., the following statement was 
made: ‘‘We distribute a 24 per cent divi- 
dent to over 100,000 clients in the Idaho 
Gold Mines Development Co., whose stock 
is well worthy of investing in it the most 
sacred trust funds.”’ 

By this the Makeevers intend to state 
that the stock sold by them at 40c or 50c 
a share is of such intrinsic value that 
funds belonging to widows and orphans 
can be safely invested in same; and yet, 
in a recent issue of the Chicago Record- 
Herald the same stock which Makeever 
offered at 40c or 50c a share was offered 
at 5c a share. Further comment is un- 
necessary. 


GOOD-BYE, YOU SUCKERS, GOOD- 
BYE. 


This was the message tacked on the 
door of the American Mercantile Co.’s 
office, a get-rich-quick concern located 
at Kansas City. It was left there by the 
officers of the company when they fled. 
Undoubtedly, this message was a little 
cruel to those who had faith in this con- 
cern’s promises, yet it is but the ex- 
pression, if not openly made as it was in 
this instance, that is silently thought by 
all crooks conducting such enterprises 
deliberately to rob right and left. 

Unless some aggressive and concerted 
steps are taken by officials to whom is 
delegated the protection of the public 
against all such swindles, and this done 
very soon, conditions will reach a point 
where these swindlers will commence to 
think that Providence, in its sphere of 
regulating everything, has created the 
sucker for the express purpose of permit- 
ting those who do not wish to earn a 
livelihood by honest labor, to make a 
dishonest living off of them. 
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REFRACTORY INVESTORS. 


Every time a_ get-rich-quick bubble 
bursts, a long, dreary story of misguided 
confidence and credulity among thousands 
of human beings is unfolded, and yet as 
soon as the publicity which follows the 
failure ceases, all unfortunate experi- 
ences are quickly forgotten and they are 
ready as ever to bite at some new and 
similar proposition, as hungry fish spring 
for a tempting bait. 

During the three years the Financial 
World has been published, it has exposed 
and brought to book a great number of 
these concerns, among whom are these: 
The American Finance and Mortgage Co., 
and Balsh & Co., New York; Lane & 
Co., Pittsburg; Storey Cotton Co., Provi- 
dence Investment Co. and Ormiston, Scott 
& Co., Philadelphia; Baldwin Cotton Co., 
and Goodrich & Co. and Richard Oliver, 
Chicago; Arnold & Co., Ryan & Co., The 
Rialto Grain Co. and the Merchants Brok- 
erage Co., of St. Louis. And yet during 
this process of winding up these concerns 
and many others of like iik, many in- 
vestors wrote us, angrily charging that 
we were doing these concerns an injus- 
tice and as long as we continued to do so, 
they would prefer to remain off our sub- 
scription list; which merely goes to prove 
that there are many who will never men- 
tally attain to more than a child-like con- 
fidence in others. 

For such refractory investors, there is 
no more a cure than there is for a fatal 
disease. It’s in their blood and it can’t 
be eliminated. 


THAT MILWAUKEE DEFALCATION. 


Mining Promotion at the Bottom of It. 


We shouldn’t be surprised when the 
real reasons of the downfall of Frank 
G. Bigelow, former president of the First 
National Bank of Milwaukee, who has 
turned out a defauiter to the extent of 
$1,500,000, are investigated, it will be found 
that the promotion of the Horseshoe 
Mining Co., in which Frank Bigelow 
was interested, was the first step of his 
downfall. 

A number of promoters succeeded in 
inducing Mr. Bigelow to interest himself 
in the Horseshoe Mining Company. When 
that mine was promoted, the stock was 
offered at $1.00 a share, although the 
company was highly over-capitalized. It 
is claimed that Frank G. Bigelow in- 
vested in that mine to the extent of $250,- 
000, and was the real backer of the en- 
tire enterprise. Horseshoe Mining stock 
went down to 10 cents a share, which 
caused a heavy loss to Bigelow. In or- 
der to recuperate, he began speculating 
in wheat and stocks, with what results 
his defalcation of $1,500,000 speaks elo- 
quently enough. 


Fortunately, bankers and conservative 
business men keep away from wild-cat 
mining schemes. The downfall of Mr. 
Bigelow ought to be a lesson to all who 
think they can make money by promot- 
ing over-capitalized mines or by specula- 
tion. 


TONOPAH’S FAME REACHES ENG- 
LAND. 


The fame of Nevada's new gold field, 
Tonopah, has reached Albion’s shores, 
and in its wake has followed the ever- 
ready promoter, who can always be 
found prepared to do business at any old 
stand around which there centers any in- 
terest. 

But England has experienced and felt 
the effects of booms, and has not as yet 
recovered sufficiently from the losses sus- 
tained in ill-advised investments during 
the boom days of Texas oil, to become 
very quickly enthused over Tonopah. Any 
legitimate mining company seeking cap- 
ital, however, will always receive an au- 
dience among English mining men, who 
own some of the richest properties in 
America, South Africa and Australia. 

In speaking about Tonopah, ‘“‘The Min- 
ing Journal, Railway and Commercial Ga- 
zette’’ says: 

Quite a number of companies have bee! 
organized in Colorado and elsewhere for 
the purpose of acquiring, prospecting and 
developing goldfield properties, the treas- 
ury stocks of which companies are ot 
fered to the public to provide working 
capital, and are being extensively pur- 
chased. As in the early days of Crippl« 
Sreek, some of such companies have been 
organized and are being manipulated by 
professional promoters, regarded by those 
who know them as irresponsible, unrelia 
ble, untrustworthy, and who have in their 
respective wakes a series of ‘“‘busted 
companies, in which the stockholders lost 
every cent they furnished, and no on 
made anything except the ‘‘promoters 
themselves. They, however, get up th: 
most “‘taking’’ literature, and are appa! 
ently justified in their basic axiom 
“there is a fool born every minute,” and 
that, as P. T. Barnum said, ‘‘the publ 
like to be- humbugged.”’ 

The established properties which are i: 
a producing state in Tonopah, have al 
made rapid advances in the last few 
months. 

Tonopah Mining with a par value of 
$1.00 per share, is in demand at $15 a 
share; Montana Tonopah is quoted now 
at $%.50 as against $1.50 last December; 
Tonopah Extension is selling as high as 
$6.50 as against lic in April, 1904. 

Tonopah Belmont has increased from 
50c to $1.60 a share. The Tonopah Mid 
way is selling for $2.00 as compared with 
25c a few months ago, while the Jim 
Butler has recently sold for $1.00 as 
against 39c shortly before the first ot 
the year. 

According to a Philadelphia paper thes 
are about the only established minin 
companies in the Tonopah field. 
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No mention is made of the Consolidated 
Ray-Tonopah Co., the fiscal agents of 
which are the Makeever Bros. If this 
enterprise was so immensely rich as 
laimed by the Makeevers the first place 
it would be known and interest taken in 
it would be at the camp, where it is lo- 
ated. 


UNITED STATES RUBBER CO. 


The United States Rubber Co. was in- 

yrporated under the laws of the state 
if! New Jersey, in April, 1892, for the 
manufacture of rubber boots and shoes 
nd various other rubber articles. In 
i893 the company acquired control of five 
dditional rubber concerns, and in Sep- 
tember, 1898, the stock of the Boston 
Rubber Shoe Co. was purchased. With 
these additions the United States Rubber 
Co. controls two-thirds of the rubber 
boot and shoe output of the United 
States. 

There is $25,000,000 of common stock, of 
which $23,666,000 is outstanding, and $25,- 
00,000 of authorized 8 per cent non- 
cumulative preferred, of which there is 
$23,525,000 outstanding. Its bonds consist 
if $10,000,000 collateral fund gold notes, 
lated 1902, with a par value of $5,000, and 
$4,800,000 Boston Rubber Shoe Co. gold 
bonds, dated 1898, of a par value of 
$1.00), 

The preferred stock has preference as 
to assets and earnings, Bonded debt can 
only be created with the consent of three- 
fourths of each class. Dividends in 1904 
were paid in June on the preferred, 1% 
per cent, from the earnings of the fiscal 
year 1903-4; 14% per cent paid in Septem- 
ber, 1904, 1% per cent in December, 1904, 
ind 1% per cent in March, 1905. The last 
lividend paid on the common stock was 
n 1900. 

The funding notes of 1992 are secured 
by deposits of notes of the subsidiary 

ympanies aggregating $12,000,000, and 
were issued to discharge the entire float- 
ig debt, including that of the subsidiary 
ompanies. Under the trust instrument 
the net quick assets of all the companies, 


excluding real and fixed properties, shall 


ever be less than $15,000,000; in addition, 
he value of the 16 plants all unencum- 
ered, was estimated at $12,000,000. Of 
he notes, $4,000,000 have been retired, re- 
icing the amount to $8,000,000. There 
vas a payment on March 15, 19%, of $2,- 
0,000. The balance has been extended 
» March 15, 1908." 
The full report for the year ended 
larch 31, 1904, is as follows: 
Operating profits, $2,642,877; other in- 
me, $187,330; all interests, $1,185,271; bad 
ebts, etc., $69,295; balance and surplus, 
1,575,641. 
From the surplus in 1904 there was re- 
rved for depreciation of securities $500,- 
0, and for dividend of 1% per cent paid 
June, 1904, $352,883, leaving a balance 


THE FINANCIAL WORLD 





43 





for the year of $722,758. The total sur- 
plus on March 31, 1904, was $2,107,219. 

With March partially estimated, the 
report for the year just ended is as fol- 
lows: Total earnings, $3,751,776, out of 
which dividends of 8 per cent on the pre- 
ferred capital stock have been declared, 
amounting to $1,882,040, leaving a surptus 
for the year of $1,869,736. The earnings 
applicable to dividends for the past four 
years have been: In 1905, $3,751,776; in 
1904, $1,575,641; in 1903, $1,342,448; in 1902, 
$119,495. 

The increase over last year is $2,176,- 
135, equal to nearly 140 per cent. After 
paying the 8 per cent on the preferred 
stock the balance is equal to 7.7 per cent 
on the $23,666,000 of common stock. 


SUPREME OIL AND GAS COMPANY. 


Promoted by the Union Security Co. 


The above company is one of the latest 
promotions of the Union Security Co., 
of Chicago. In its circulars, this promo- 
tion concern makes the following state- 
ments: “Money in your pocketbook, if 
you buy Supreme Oil & Gas Stock.” 
“Grasp this golden opportunity.’’ ‘“Se- 
cure an income’ for life.’’ ‘‘An Invest- 
ment of $250 now may mean $1,000 in a 
short time.’ “It will pay you to join 
this company today.’ ‘Five cents a 
share.”’ 

In criticising the above named com- 
pany, the United States Investor, of Bos- 
ton, says: 

“The Chanute district, in which this 
property is located, is practically idle 
just now, and what oil is sold is bringing 
the lowest price in the history of the 
field, less than half that of one year 
ago. The building of a state refinery and 
of such independent refineries as are 
projected with probability of success will 
not take care of one-half the oil pro- 
duced by the Kansas field. Unless the 
Standard resumes buying, it will be two 
years before the wells now producing 
can sell all their product. It will take 
that time to build refineries and pipe lines 
—probably it will take longer. If fa- 
cilities for caring for the entire product 
are completed it may raise the price of 
oil, and probably will do so, but the 
battle is only begun and it will take a 
long time to finish it. In the meanwhile, 
oil companies have little encouragement 
for dividends, and new ventures will 
have especially hard sledding.’’ 
Whenever subscribers write us for in- 
formation and wish to receive a reply by 
mail, we want them to understand that 
they cannot expect lengthy replies. We 
confine ourselves to expressing our opin- 
ion on propositions. We cannot furnish 
such lengthy reports as R. G. Dun and 
Bradstreet do for the price of $100.00 a 
year. 
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THE KANSAS OIL SITUATION. 


People in the sunflower state are car- 
ried away from their reason by a wave 
of enthusiasm which has sprung from 
the fight started by the independent pro- 
ducers, and the evér busy stock pro- 
moter has taken advantage of this feel- 
ing to unload his securities. 

This enthusiasm, so far, is confined 
to Kansas. Other states too well remem- 
ber (for it is but of recent date), the re- 
sult in the Texas field, where the cry 
was thai the field, with its enormous 
oil output, made it possible at last to 
battle with the octopus on its own com- 
petitive ground; and how, finally, after a 
long period of bluster, private enter- 
prises, one after the other, collapsed, 
due to the price of oi! settling to such a 
low figure that it was a drug on the 
market, unprofitable to pump, while the 
big tanks on the field were all filled with 
greasy fluid and unable to accommodate 
any more. Until the field capitulated to 
the Standard, there was little market 
for the oil. And, if history repeats it- 
self, this also will be the final conclusion 
of the Kansas fight against this big com- 
bination. 

Kansas may fight—and all the antag- 
onism of the rest of the country against 
the Standard Oil Co. will be thrown 
heartily into the state's fight,—but this 
moral support doesn’t win _ victories. 
What Kansas needs to fight successfully 
is the vast resources behind the Standard 
—and this Kansas has not. 

From an investment standpoint Wwe 
must look at the matter without being 
biased by sentiment. We admire Kan- 
sas for her courage, but with what has 
happened in the past as a guide, pru- 
dence suggests holding aloof from mak- 
ing any investment in Kansas oil com- 
panies or refineries until the fight gives 
some safe indications of a successful out- 
come. 

There is another story to the Kansas 
fight. It is claimed that there have 
been so many wells brought in that the 
Standard could not find a market for all 
the product at a price per barrel to 
make it profitable to the independent 
producers, leaving them in a dilemma as 
to how to make good their promises to 
their investors; and the fight was started 
against the Standard as the easiest exit 
from their predicament. 

To corroborate this, it is cited that oil 
producers in other fields are perfectly 
Satisfied with the way the Standard does 
business with them. 
stock of the James Dunlap Car- 
pet Co., which Mr. Ostrander, of Phila- 
delphia, has offered as a fine ‘“‘invest- 
ment” at $125.00 a share, is now offered 
by Chicago brokers at $95.00 a share. We 
are sorry for those who have bought 
that stock, for should they try to sell 
Same, they will find that there is no 
market for that class of “investments.’’ 


The 


GOVERNMENT AFTER ALL FRAUDS. 


Energetic Crusade Begun by Postmaster 
General Cortelyou. 


The recent exposures resulting from 
the failure of a number of Philadelphia 
get-rich-quick concerns, has induced the 
Postmaster General to inaugurate an 
energetic crusade against all existing 
concerns whose propositions are ques- 
tionable. 

Emphatic instructions have been for- 
warded to all post office inspectors to in- 
vestigate and report on all concerns or 
persons in their territory which, in their 
esfimation, are doing an illegitimate bus- 
iness, and without waiting for any com- 
plaints to be lodged against them, as 
was formerly the rule. Fraud orders 
will be issued against them as fast as 
the evidence can be filed with the de- 
partment. 

This stringent policy has been adopted 
to prevent a too trusting public from 
being swindled. 

As an aid, post office inspectors have 
also been instructed to scan the adver- 
tising columns of the newspapers for all 
ads inviting investments in get-rich-quick 
schemes, or in anything of a question- 
able nature. 

This crusade has already had a very 
good effect, for quite a number of get- 
rich-quick concerns have been driven out 
of business; while others, anticipating 
exposures, did not wait for it, but 
skipped voluntarily. 


AFTER EVERETT. 


Federal officers at Butte, Mont., are 
looking for Henry A. Everett, proprietor 
of the Imperial Globe & Leasing Co. He 
secured about $35,000 from nearly 400 pa- 
trons, principally farmers, by promising 
that they would receive several thousand 
dollars in government bonds, free. 


MONTREAL & BOSTON. 


The reorganization plan of the Montreal! 
& Boston Mining Co. is drastic. It takes 
the company out of the hands of the 
stockholders, and places it in the hands 
of the creditors and underwriters. 

It is proposed to issue $700,000 first mort- 
gage 6 per cent bonds which are under- 
written at 80, and to change the par valu: 
of the stock from $5 to $1, giving present 
stockholders one share of new stock, par 
$1, for every share of old stock, par $5. 

The capitalization of the new compan) 
will compare with the old as follows: 

Present capitalization—Bond, 6 per cent 
stock, 1,300,000 shares, par $5. 

New capitalization—$700,000; 
shares, par $1. 

Of the above 2,600,000 shares 1,000,000 ¢ 
to old stockholders, 1,400,000 as a bonus 


f 
2,600, 0 
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with the $700,000 bonds on the basis of 200 
shares of stock with every $1,000 of bonds 
and 200,000 shares for reorganization ex- 
penses and as a bonus to Munroe & Mun- 
roe creditors. 

As the creditors of Munroe & Munroe 
have 310,000 shares of stock, they get as 
stockholders 1% shares of new stock for 
each share of old. 

MacKenzie & Mann, the original owners 
of the Dominion group, have underwrit- 
ten $300,000 of the new bonds, and they 
will be represented on the board of di- 
rectors of the new company. The direc- 
tors will be divided between them and 
representatives of the creditors and un- 
derwriting syndicate. The stock will be 
placed in a two years’ voting trust. One 
trustee will represent MacKenzie & Mann, 
1 second the creditors and underwriters, 
and these two will select a third. 

There will be a 10 per cent sinking fund 
provision for the bonds after the expira- 
tion of two years. The bonds are callable 
it par after two years. They will be of- 
fered to stockholders at 90 with the same 
stock bonus as underwriters secure. 

The proceeds of the bonds will be used 
to pay all the indebtedness due on the 
Dominion group of mines and on other 
properties, all floating debt and leave a 
cash balance of $250,000. 

Immediate steps will be taken to en- 
large the smelter from 2 to 4 furnaces, 
build a converting plant and electrically 
equip the mines upon which development 
work will be pushed. 


GET $40,000. 


George H. Bogert and Albert V. 
Schoomaker were recently arrested in 
New York upon the affidavits of Parker 
Norton, a lawyer, who charges them 
with swindling some of his clients out of 
$40,000, and that they operated a discre- 
tionary pool under the name of A. Van 
Tassell & Co. Both of them were lodged 
in the Ludlow St. jail. 


GREENE GOLD-SILVER CO. 


The Greene Gold-Silver Co. has a con- 
cession from the Mexican government, 
giving it the exclusive right to locate 
gold, silver, copper and lead mines over 
in area of 4,000 square miles in western 
Chihuahua and eastern Sonora, the most 

iluable concession ever given to any cor- 
oration or individual. 

The company owns many valuable de- 
eloped gold quartz properties among 
which may be mentioned the Mulatos, 
santa Juilana, Balvanera, Guadalope, 
Rincon and Bonquillo groups of gold 
nines and the Guaynopila copper mines. 
‘hese properties are now equipped with 
ight mills and have already produced 
nillions, 


Colonel Greene and his associates are 


now opeping this country by railroads 
which will afford, by Jan, 1 next, easy 
communication to all the company’s 
properties and will result in a reduction 
in freight rates from six cents per pound 
as at present to $2 per ton from El Paso 
to the mines, ' 

Colonel Greene’s ambition is to make 
the Green Gold-Silver Co. the largest and 
best paying gold mining property in the 
world. 


TWENTIETH CENTURY MINING CO. 


“The thirst for gold. Pike’s Peak or 
bust. Following the blazed trail, the 
shifting sand tracks, or the snow prints 
of the sturdy prospector. Thus have 
come progress, wealth and civilization.” 
So began the prospectus of the 20th Cen- 
tury Mining Co., Ltd., of Boston and 
Canada. Now the 2,000 stockholders who 
invested in this thirst-quencher want 
their money back. 

When the company was started, it be- 
gan just as Sanford Makeever did with 
the Idaho Gold Mines Developing Co., 
paying dividends. The company was in- 
corporated with $2,000,000, divided into 
2,000 shares of a par value of $10.00 each. 
As soon as all of the stock was sold, 
the payment of dividends ceased. The 
owner of quite a large block of that 
stock became suspicious after the pay- 
ment ceased and investigated the prop- 
erty. When he came there, he found 
that all the mining equipments were 
gone and the machinery sold to another 
concern for $14,000 although same cost 
$40,000. 

An enormous number of people have 
been hit hard by this swindle. More 
than $200,000 worth of this stock is said 
to have been bought by widows and 
orphans in New Jersey. On the strength 
of gilded promises and wild exagger- 
ations, large blocks of the stock are 
said to have been sold to people in New 
York and Boston, while many New Eng- 
land towns have a few shareholders 
each. 

The promoter was a man by the name 
of Anthony Bloom, who has made him 
self invisible since the true affairs of 
the company became known. It is 
claimed that his health requires his con- 
stant presence in Canada. 


ITEMS. 


Keep your eyes on the 22,000 per cent 
western bubble—and incidentally have a 
tight hold on your money. 

a * ~~ 

It’s an old story, that a banker should 
avoid the temptation to speculate—but 
lessons are lost on some bankers. 

* * * 

It is safer to repose faith in your own 
judgment than in the glib promises of 
smooth promoters, who are strangers to 
you. 
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An investment is a security which 
should be backed by assets that guar- 
antee the face value of the investment; 
but with the average promoter anything 
he floats is an investment, 

* 6 @ 

The bond market reflects an increasing 
intelligence among the people in what 
class of securities to repose the greatest 
confidence. 

* * * 

All mines are not bad mines—it is true 
—but how often does the public get hold 
of a good one—through advertisements? 

s- * # 

Kansas is fighting the Standard Oil. 
Pennsylvania, Ohio and Texas did it, too, 
during their boom days in oil, but it 
ended in a finish that has become stand- 
ard, Will Kansas turn the tables? 


LARGE LOSSES—SMALL PROFITS. 


WHY SO MANY SPECULATORS ARE 
UNSUCCESSFUL. 


The writer of a financial paper in New 
York one day recently had the oppor- 
tunity to look over the books of a broker 
friend, and was surprised to find that de- 
spite the general tendency of the market 
during the past few months, only two 
of his forty-five customers had a net 
profit to their account. This division of 
winners and losers corresponds very 
closely with the general average, taking 
into consideration both bull and bear mar- 
kets, but it occurred to the writer that 
in view of the advances that have been 
scored of late there should have been a 
much larger percentage of winners, so 
he accordingly asked the broker how he 
accounted for the phenomena. The lat- 
ter’s reply was “because the average 
trader will stand for larger losses than 
profits. Only recently I had a customer 
who had bought Union Pacific at the top 
of one of its ‘swings,’ and who held it 
until it had gone down more than four 
points, when he took his loss. A few 
days later the stock showed signs of ac- 
tivity, and the same customer bought it 
back a point higher, and sold it at a half- 
point profit, less the commissions and 
interest. This example is characteristic 
of the trading methods of four out of 
every five customers I have, and I know 
that the same is true of every other brok- 
erage house that is patronized by the 
‘smaller fry.’ It is no wonder, with the 
temptation so strong, that a number of 
apparently legitimate brokers ‘bucket’ or 
‘copper’ their customers’ trades. I am 
firmly convinced that if the general 
speculative public would reverse their 
methods of trading it would effectually 
break up the bucket-shop evil.”’ 

There is a good deal of truth in the 
foregoing remarks. Many of the most 
successful traders, including those who 
do not have access to channels of “inside 
information,” habitually stop their losses 
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at one or two points, and take three or 
more points profit. One who stops his 
losses at two points should wait for a 
larger margin of profit than he who takes 
a one-point loss. They who use this sys- 
tem figure that it overcomes the adverse 
percentage represented by commissions 
and interest charges. 


The Equitable Securities Co., of Bos- 
ton, because it has discovered that the 
Oregon Mines Exploration Co. owns’ 700 
acres of ground, recommends the pur- 
chase of this stogk at 50 cents a share. 
Acreage don’t make mines; but the ore 
that is under it does. The property 
would not be any more valuable, until it 
was proven by actual mining, if it had 
70,000 acres instead of 700—except for 
farming. 

* ” * 

When in doubt about an investment, 
ask your banker. His experience makes 
him a wise counselor. 

* * 

A mining fiscal agent from St. Louis, 
in an advertisement for his company, as- 
serts it has been incorporated under the 
stringent laws of Maine. This man must 
be a wit. 

* of * 

While it may be a ‘Goldfield’ 
it will also be a “Gold-dump” 
ers. 


for some, 
for oth- 


Poor Investments 
Ruinous Speculations 


and Heavy Losses Avoided 


By the valuable information furnished by the 


FINANCIAL WORLD 


(A unique publication for the Protection of Investors) 


GREAT PROFITS AND EVEN FOR- 
TUNES WILL BE MADE IN THE NEXT 
TWELVE MONT THS, by wise speculations and 


investments, provided yo 
—~ able to discerna — proposition froma fake, 
and a good investment from a poor one. 


Our FREE Advice 


Our Editor, who has years experience in 
financial matters, will a g deoosthans Free ad 
vice and information on investments. The Financtlal 
World is the only financial journal published today 
upon which investors can rely for candid views, given 
without fear or favor, on allinvestment offerings. It is 
ublished for investors, first, last and al! the time. 
t does not accept any advertisements, and there- 
} A ite views cannot be biased or influenced, It lives 
and prospers solely upon its subscriptions—the enly 
poet ofits es that has done this from the very 
ret iecue. It has saved investors millions by its 
timely warnings about the operations of the Get- Rich 
Quick concerns. Be on the safe side. If you expect 
to make an investment in bonds, railroad, industria), 
mining, plantation, oil or other stocks, or have one and 
wish to know about its future, or if propositions are re 
ommended to you, all possible information without 
extra charge is yours as a subscriber of the Financia! 
World. Subscription price, 61.00 per year, which en 
titles you to as many rts as you wish during the lif« 
of your subscription, rite at once for Free Samp): 
Copy. You will find it a most valuable publication fo 
investors—the only one of its kind in the world. 
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